
	  

	  

                          Partners in Education Ethiopia 
                           (formerly Frances G. Cosco Foundation) 

                                                        Income Statement 

    

                                      For the year ended December 31, 2019  
                                                            (Unaudited - see Note 1))   
 2019 2018 
Receipts   

Donations (Note 4) $467,989 $416,380 
Community contributions 746,501 998,756 

Total Receipts 1,214,490 1,415,136 
   
Total Project Expenditures (Note 5) 1,113,678 659,342 
   
Excess of Receipts over Project Expenditures 100,812 755,794 
   
Administrative expenses (Note 6)   
    Interest and bank charges  1,202               3,358 

Office   1,678               2,105 
Rent  1,176               2,175 
Salaries and Benefits  105,822             77,602 
Travel  10,110               4,929 
Professional Fees  3,210                  338 
Vehicle  6,324               3,568 
Other  548                  534 

Total Administrative expenses 130,070            94,609 
    
 (29,258)          661,185 
Other Income/Expenses 

 
 

Gain (loss) on foreign exchange  (2,978)              4,509 
   

Total Excess (Deficiency) of Receipts over Expenditures        ($32,236)        $665,694 
	  
	   	  



	  

	  

                         Partners in Education Ethiopia 
                           (formerly Frances G. Cosco Foundation) 

 

                                                                Balance Sheet   
                                                                   As at December 31, 2019  
                                                                 (Unaudited  - see Note 1)   
   
      2019    2018 
Assets   

Current    
Bank (Note 3)   $963,290 $892,558 

        Accounts receivable         1,138  
     964,428   892,558 

Fixed (Note 2) 
       Office Equipment  

 

    Vehicle       47,507     47,507 
    Office equipment       11,301       5,901 
       58,808     53,408 
   

Total Assets $1,023,236 $945,966 
   
   
Liabilities  

 Current    
Accounts payable  27,090       3081 
Community Deposit      218,563    78,702 
Contract Retention (Note 2)    5,052      5,933 

      250,705    87,716 
   
Equity   

Balance, beginning of year      858,250   192,556 
Excess (deficiency) of receipts over expenditures (32,236)   665,694 
Unrealized loss on foreign exchange (Note 2) (53,483)   

Balance, end of year 772,531   858,250 
   

Total Liabilities and Equity  $1,023,236 $945,966 
	  
	   	  



	  

	  

	  	  	  
                                                Partners in Education Ethiopia                                                      
                               (formerly Frances G. Cosco Foundation) 
                                            Notes to the Financial Statements 
                                        For the year ended December 31, 2019 

                                                         (Unaudited – see Note 1) 
 
1.   Nature of Operations 
 
Partners in Education Ethiopia (formerly Frances G. Cosco Foundation) is a registered charity 
that solicits donations to be applied towards joint projects in Ethiopia.  All project expenditures 
and Ethiopian administrative expenses are conducted through the Ethiopian bank account.  
Audited financial statements relating to all of those transactions are prepared in Ethiopia.  The 
accompanying financial statements represent those audited financial statements translated into 
Canadian dollars, with Canadian assets added in. 
 
2.  Summary of Significant Accounting Policies 
 
Receipts 
Donations are recognized in the year received.  Community contributions are recognized in the 
year in which the related project expenditures are incurred. 
 
Project Expenditures 
Project expenditures are recognized in the year incurred.  Two and one-half percent (2.5%) of 
the total contract amount is withheld for one year after completion of projects.  This is recorded 
as a liability until due. 
 
Fixed assets 
Furniture and equipment are recorded at cost.  The vehicle was donated by an individual donor 
and is recorded at the cost to the donor. 
 
Unrealized gains on foreign transactions 
Assets and transactions that took place in Ethiopia through the Ethiopian bank account are 
converted to Canadian dollars for the purpose of these financial statements.  Fluctuations in the 
exchange rate from the beginning of the year to the end of the year have resulted in losses that 
will never be realized, as all transactions take place in Ethiopian Birr. 
 
3.  Bank            2019              2018 
 
Bank of Nova Scotia                         $ 435,542     $  551,047 
Bank of Ethiopia      527,748         341,505 
                $ 963,290     $  892,552 
 
4. Donations            2019              2018 
 
Canadian                  $ 372,060               $ 276,515  
International                    95,929                  139,865 
                                                                                $ 467,989               $ 416,380 
 
 



	  

	  

 
5. Project Expenditures         2019                     2018 
                                                                                                               
School Construction                          $ 890,850      $ 558,334 
School Furniture & sport equipment                126,639           61,344         
Library books                              12,309             1,932 
Water, greening and gardening                                  31,470           30,734 
Teacher training        29,850                       6,998 
Operation eyesight          4,713 
Construction consultant         8,854 
Sports equipment          6,589 
Special needs                      2,404           
                                        $ 1,113,678                $ 659,342 
  
 
6.  Administrative Expenditures 
 
                   Canadian            Ethiopian     
               Office                  Office                      Total         .      
                2019      2018         2019       2018           2019       2018 
 
Interest & bank charges                    $  608  $ 3,307      $   594      $   51        $ 1,202   $3,358 
Office                              1,786        1,678         319           1,678     2,105     
Professional fees                                       3,210         338            3,210       338 
Rent                                    1,176      2,175           1,176     2,175        
Salaries and benefits                                         105,822    77,602       105,822   77,602  
Vehicle                         6,324      3,568          6,324     3,568       
Other                             548         534             548         534    
Travel                                               10,110      4,929        10,110      4,929  
         
                           $608   $  5,093    $129,462  $89,516  $130,070  $94,609 
 
 
7. Contractual obligations 
 
At December 31, 2019 the organization had contractual obligations outstanding on projects in 
the amount of approximately $840,000. 
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Paulos Basazenew, 
Chartered Certified Accountant (UK) & 
Autho rized Auditor (ETH) 

,t  09 l l  64 24 05 
/BJ P.O. Box 10183 , Addis Ababa, 2889 Dire Dawa Ethiopia 
E-ma il: pau losbasazenew@ yahoo.com 
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